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    SECURING YOUR FINANCIAL FUTURE 
 

Happy New Year and wishing you and your family a 
healthy and prosperous year ahead!  Like many, 
you probably made some new year’s resolutions 
and we are sure that spending more time with your 
Hampton Securities Investment Advisor is number 
one on your list.  Well okay, maybe not, but we 
would like you to at least consider some points to 
discuss with your Investment Advisor early in 2014. 
 
 

RRSP, TFSA OR BOTH? 
The Tax-free savings account, or TFSA, was 
introduced in 2009 as another way for Canadians to 
save money.  A TFSA, however, is different than the 
Registered Retirement Savings Plan, or RRSP, which 
has been available for many years.  Whereas 
contributions to RRSPs are tax deductible, unlike a 
contribution made to a TFSA, the time horizon for 
saving with an RRSP is generally longer in order to 
take advantage of expected lower marginal tax 
rates at the time funds are withdrawn from an 
RRSP.  TFSAs, on the other hand, provide more 
flexibility and can serve a different purpose for 
saving other than retirement. 
 

While both RRSPs and TFSAs provide tax 
advantages, there are important differences in how 

they are taxed.  This means that each has its own 
advantages depending on your own situation. 

 
 

RRSPs 
The deadline to contribute to an RRSP for the 2013 
tax year is March 3, 2014.  Your contribution limit 
for 2013 is included on your 2012 Notice of 
Assessment/Re-assessment issued by Canada 
Revenue Agency.  While RRSPs can be an important 
retirement savings vehicle, you should evaluate 
contributing to an RRSP versus paying down your 
mortgage and/or using a TFSA, to see what makes 
the most sense for your own financial situation, 
together with your financial plans and goals. 
 
 

TFSAs 
In addition to, or instead of, an RRSP you might 
also want to consider contributing to a TFSA – 
either for you or your spouse.   As of January 1, 
2013, Canadian residents, age 18 and older, can 
contribute up to $5,500 annually to a TFSA.  While 
contributions to a TFSA are not tax-deductible 
(unlike an RRSP), the investment income earned in 
the TFSA is tax-free and withdrawals from a TFSA 
are also tax-free (unlike an RRSP).  For more 
information about TFSAs please refer to the 
Government of Canada website at www.tfsa.gc.ca. 
 

Given the differences between a TFSA and an RRSP, 
it may make sense to invest with both.  Since there 
is no one right answer, we can work with you to 
determine the approach that is best for you. 
 
HAVE YOU HAD AN INSURANCE ‘CHECK-UP’? 
An important part of any financial plan is insurance.  
Whether it is life insurance, disability insurance, 
critical illness insurance or long-term care 
insurance, we can help with an analysis, 
recommendation and sourcing the right insurance 
to meet your needs. 
 

Insurance products can be used to preserve capital 
for future generations, to endow charities and to 
ensure business continuation.  Insurance is also 
used to create estates, transfer wealth and to 
structure financial affairs for tax planning purposes. 
 

Hampton Insurance Brokers Inc., together with a 
Hampton advisor licensed for insurance, can help 
you and your family work through the complicated 
aspects of evaluating your insurance options and 
getting the right type of insurance for you. 
 

 
     
 



  
 
 
 

 

To reach your Hampton Securities Limited Investment Advisor or for more information please contact us at: 
141 Adelaide Street West, Suite 1800, Toronto, Ontario   M5H 3L5 
Phone: (416) 862-7800 or toll-free at 1-877-225-0229 
 
 
 
Written and published by Hampton Securities Limited.  This document is not intended to provide tax, legal or investment advice and readers should 
obtain such specific advice from their advisor(s).  Hampton Securities Limited is a member of the Investment Industry Regulatory Organization of 
Canada and the Canadian Investor Protection Fund.  Insurance products and services are offered through Hampton Insurance Brokers Inc.  © Hampton 
Securities Limited, 2013.   www.hamptonsecurities.com 

IS A FEE-BASED ARRANGEMENT RIGHT FOR YOU? 
Traditionally investment advisors have been 
compensated on a commission basis for each trade 
(buy or sell) the advisor has arranged for you.  This 
type of arrangement still works well for many 
clients, depending on their investment style and 
size of their portfolio.  More recently, investment 
advisors are also working with clients to provide 
investment advisory services on a fee-based 
arrangement.  This type of arrangement can allow 
advisors some discretion for how your funds are 
invested or not, depending on your own 
preferences and how involved you want to be with 
your investment choices. 
 

Fee-based arrangements compensate advisors 
based on an agreed-upon percentage of the assets 
in your portfolio.  On a monthly or quarterly basis, 
depending on how you would like your account set-
up, you will be charged a fee for that period.  This 
type of arrangement is preferred by clients who 
want a predictable cost for the investment advisory 
services they are receiving, without the typical 
commission charged on the trades in their account. 
 

Your advisor’s qualifications are the same in both 
arrangements – the advisor is still looking out for 
your best interests.  The difference in these fee 
arrangements is largely a matter of preference and 
what works best in the relationship with your 
investment advisor. 
 

 
 
 

DOES FATCA AFFECT YOU? 
FATCA (the Foreign Account Tax Compliance Act) 
became law in the United States in March 2010. It 
is intended to address concerns the U.S. 
government has with U.S. persons investing 
outside of the U.S. to avoid taxation in the United 
States. 
 

While Canada and the U.S. operate with a tax 
treaty between countries, FATCA will require non-
U.S. financial institutions to follow certain 
documentation procedures to identify U.S. account 
holders and perform information reporting, and 
potentially withhold on certain accounts. 
 

The FATCA agreement with Canada is not yet 
finalized.  Once implemented, Hampton will likely 
be required to request certain information from 
you and have updated forms completed for 
documentation purposes. 
 
A PILLAR IN YOUR COMMUNITY 

  
 

Hampton Securities prides itself in being an 
important pillar in your community – giving back to 
support artistic and cultural endeavours in Canada.  
In September 2013 we announced a donation of $1 
million made towards the Canadian Opera 
Company’s Ensemble Studio, a training program for 
young opera professionals. 
 

“We are proud to give back to our 
community and we are pleased to support 
young people in pursuing their dreams.” 

Peter Deeb, Chairman & CEO 


