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Summer has finally arrived and the weather has been improving from, what was, a long winter and cold spring.   
As many are busy with cottages and summer vacations, financial matters may not be top-of-mind, but here are a 
few things to consider and discuss with your Hampton Securities Investment Advisor. 

 

SECURING YOUR FINANCIAL FUTURE 
 

 

 
ARE YOU SAVING ENOUGH FOR RETIREMENT? 

According to a recent Scotiabank survey               
(The Retirement Landscape – A Focus on the Baby 
Boomer), while 39% of Canada's baby boomer 
generation agree retirement planning should begin 
when first entering the workplace, only 9% actually 
thought about their retirement when they entered 
the workforce. Other key findings in the Scotiabank 
study include: 

 31% of boomers don't know the percentage of 
pre-retirement income they'll need, and just 
over one-quarter (28%) will be carrying some 
form of debt into their retirement; 
 

 Working in retirement is common among 
boomers – 40% of retirees work past 
retirement, 84% of which work part-time; 
 

 Among those boomers not yet retired, 15% 
plan to never stop working; 
 

 Top reasons retirees continue working are   to 
remain mentally active (76%); social interaction 
(61%); and financial need (39%); 
 

 55% of unretired boomers agreed that "not 
having enough money saved up to retire 
comfortably" could delay retirement, and;  
 

 Boomers' top triggers to start thinking about 
retirement are when they have enough money 
(42%), when their pension begins (16%), and 
health reasons (10%). 

"The good news is that it's never too late to start saving 
for retirement. When it comes to working longer, it's 

encouraging to see that people are doing so because they 
want to as much as they financially need to."  

 

Lisa Ritchie, Scotiabank's Senior Vice President of Customer 
Knowledge and Insights. 

 

 
FIXED INCOME IN YOUR PORTFOLIO? 

 
When you invest too much of your non-registered 
portfolio in low-risk fixed income investments, such 
as Guaranteed Investment Certificates (GICs), 
bonds and other fixed-income products, you could 
actually forgo the potential for higher returns.  
This is due to three main factors: our current low-
interest environment; taxation of interest income 
vs. capital gains & dividend income; and, the 
effects of inflation on the principal invested. 
 

Taking on some market risk in a properly diversified 
portfolio could help to improve your returns by 
holding a portfolio that includes all three key asset 
classes – cash, fixed income and equities.  This is 
not to say that fixed income does not serve a useful 
purpose in a portfolio, especially when an investor 
is seeking capital preservation, liquidity and a 
predictable cash flow. However, in our current low-
interest environment (and with little change 
anticipated), that means the income element from 
these investments also remains low. 
 

The key is to have a well-balanced portfolio that 
fits with an investor’s risk profile.  How much risk 
an investor can afford to accept (financially and 
otherwise) will determine the appropriate 
allocation between fixed income investments and 
equities. 
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EXCHANGE TRADED FUNDS RIGHT FOR YOU? 
 

 

Exchange Traded Funds, or ETFs, are a relatively 
new financial product that is rapidly gaining 
ground.   National Bank Director of ETF Research 
and Strategy Pat Chiefalo in a recent report cites: 
 

 May 2014 was a very strong month for ETF 
flows in Canada, with $1.4 billion of inflows 
representing 2.1% growth; 
 

 U.S. bond ETFs were the most popular asset 
class by far, capturing $800 billion of these 
inflows; 

 

 Other asset classes had effectively flat flows; 
and, 
 

 BMO had the greatest inflows of $1.1 billion in 
the month, representing 8% growth. 

 

Like other asset classes, ETFs can be used to 
construct model portfolios that demonstrate 
differing market risk and overall diversification. 
 
 

 
 
 

 
STOP PUTTING OFF WRITING A WILL 

 
 

Estate planning can seem overwhelming and, for 
obvious reasons, is usually the last thing on 
people’s ‘things to do’ lists.  However, like the so-
called ‘bucket list’ that many take the time to 
create, having a proper will is just as important. 
 

Three common estate planning mistakes that 
people make regarding their will include: 
 

1. Not having a will.  
 

If you were to die without a will, your assets 
will be distributed according to provincial 
legislation, regardless of your wishes.  The 
Ontario Succession Law Reform Act prescribes 
how your assets will be divided among your 
spouse and children; 
 

2. Failing to keep your will current.  
 

Out-of-date wills often mean that assets, 
beneficiaries, codicils and other information in 
your will is no longer relevant – or may no 
longer reflect your wishes; and, 
 

3. Creating a do-it-yourself will.  
 

Estate experts often recommend a properly-
prepared and notarized will to ensure that your 
wishes will be clear and properly carried out 
after your death. 

 

In the same way that a will is an important aspect 
of estate planning, so too is ensuring that you have 
the right insurance for the right level and type of 
coverage, so that your estate is both protected and 
your wealth transfer can be accomplished 
effectively.  Be sure to speak with your Hampton 
Securities Investment Advisor about meeting with 
one of our licensed insurance agents.   


