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CANADIAN 

‘FIRE-SALE’ 
 

It’s all happening so 
thick and fast: In my 
long career I can’t 
recall an opening to 
a new year quite like 
2015. 
 
The fallout from the 
world oil price 
collapse: The 
tensions of Saudi 
Arabia and OPEC 
triggered 
geopolitics; the 
caliphate of the 
Islamic State of Iraq 
and the Levant 
(ISIL) laying claim to 
large swaths of Iraq 
and Syria: The 
broader Jihadist 
phenomenon: Latest 
twists  in an ever-
politically-fraught 
Middle East: The 
intensified sabre-
rattling in eastern 

Ukraine: The anti-
austerity Greece 
and its ‘Grexit’ risks  
the new European 
Union (and Euro) 
nemesis: The 
sudden high-risk 
conflict in Yemen – 
the bombardment 
never seems to 
stop!  

 
Nervous financial 
and foreign 
exchange markets 
aren’t helping either 
- no more so than in 
Canada where 
Stephen Poloz’ 
unexpected quarter-
point cut in the Bank 
of Canada’s 

trendsetting 
overnight rate to 
help fortify the 
economy against a 
“front-loaded” oil-
shock also shocked 
investors.    
 
The Swiss National 
Bank’s unexpected 
removal of the 
Swiss Franc’s peg 
to the Euro was an 
international shock 
quickly followed by 
other central banks 
cutting their rates so 
as to competitively 
devalue their 
currencies.  In turn, 
the resultant upward 
pressures on a 
soaring U.S. dollar 
keep complicating 
Janet Yellen’s plan 
to raise U.S. interest 
rates after 
terminating the 
Fed’s massive 
Quantitative Easing 
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(QE) program last 
fall.   
 
For its part, the non-
stop guessing game 
on U.S. interest 
rates keeps adding 
to market volatility 
and bringing multi-
hundred point inter 
and often intra-day 
trading swings.  
(Traders don’t like 
doldrums)   
 
Add growing worries 
of the dampening 
effect of a 
rampaging dollar on 
U.S. trade and multi-
national corporate 
profits, and you 
have a real-life 
movie that 
Hollywood couldn’t 
script any better – 
and in which Yogi 
Berra would 
doubtless  caution “it 
ain’t over’ till it’s 
over”. 

 

CLIMBING 

LATEST 

WALLS OF 

WORRY 

 

Yet stock markets 
the world over 
remain amazingly 
resilient, perhaps in 
latest testimony to  
the walls of worry 
they are forever 
destined to climb.   
 
The Dow Jones 
Industrial Average 
and S&P 500 keep 
backing and filling in 
all-time high 
territory, as does 
London’s “Footsie”.   
Germany’s DAX is 
setting a torrid pace, 
as Mumbai’s BSE 
Sensex index, last 
year’s leader, 
pauses for breath.  
In China and Japan, 

the Shanghai and 
Nikkei benchmarks 
are holding strongly 
after their 
impressive 
rebounds of 2014. 
Elsewhere in North 
America, Mexico’s 
Bolsa index hangs 
in buoyantly, while 
Canada’s lagging 
S&P/TSX 
Composite keeps 
making Sisyphean 
attempts to regain 
and hold the 15,000 
level – still well 
below last 
September’s 15,625 
peak. 
 
Agreed those 
excess QE and 
other global monies 
have to spill over 
somewhere in an 
era of artificially-
suppressed, near-
zero interest rates.  
What is more, in 
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Switzerland you’re 
even charged for the  
privilege of saving!  
An analyst I met on 
my latest trip to 
London expressively 
likened today’s 
stock markets to 
places for 
investment by 
default – but then 
where else can an 
investor go?  
 
At the Berkshire 
Hathaway annual 
meeting in the 

despairing spring of 
2009, I remember 
Warren Buffet 
answering that he 
didn’t know what 
was going to 
happen either, 
except that the 
markets and their 
awesome powers 
would sort things 
out a whole lot 
better than anyone 
ever expected.  As 
we pass the sixth 
anniversary of what 
turned out to be the 
birth of a huge new 
bull market, could 
this be what is 
currently in process 
– the markets 
reasserting 
themselves as the 
ultimate arbiters at 
every level? 
 
If so, there’s also 
history’s reminder 
that revolutionary 
transformations 

seldom occur 
without pain and 
dislocation.   
 
The Industrial 
Revolution of the 
18-19th centuries 
was all of that – and 
more.   
 
Some three 
centuries later, the 
Digital Revolution’s 
exploding dot.com 
bubble of the early 
2000s was no picnic 
either.   
 
And now a 
sweeping Energy 
Revolution and its 
multi-faceted pain 
and progress in the 
next great leap 
forward! 
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ENERGY AND 

OTHER: - THE 

GOOD, THE 

BAD & THE 

UGLY 
 
J. Paul Getty’s 
advice would no 
doubt still be to rise 
early, work hard and 
strike oil.   But now 
at much-lower, new-
normal market 
prices as Saudi 
Arabia-led OPEC 
defiantly keeps on 
pumping at previous 
levels and non-
OPEC producers, 
principally the U.S. 
keep adding to a 
developing glut in 
world oil markets. 
The Saudis and 
their ultra-cheap 
lifting costs of $10 a 
barrel or lower 
excepted, the 
collapse in 
benchmark oil prices 

to half their levels of 
a year ago is leaving 
fellow OPEC 
members like 
Nigeria and 
Venezuela facing 
insolvency, the latter 
dangerously so.  
Non-OPEC 
producers, from 
heavily-oil-
dependent Russia to 
totally-dependant 
Brunei, are also 
reeling from the 
economic shock. 
 

The flip side is the 
godsend of 
plummeting oil 
prices for Japan, 
India, China and the 
world economy at 
large, not to forget 
consumers 
everywhere tossing 
their hats in the air! 
 
Then there’s 
Canada, where 
Bank of Canada 
Governor  Poloz 
initially described 
the effect of 
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plunging oil prices 
as “unambiguously 
negative”; and no 
doubt the net-overall 
effect is negative – 
but not terminal.   
 
Hardest hit is 
Alberta, long 
Canada’s growth 
engine, now having 
to tighten its belt in a 
major way.  In 
Newfoundland the 
pain is similar.  In 
Saskatchewan, an 
additionally 
diversified resource 
base (wheat, 
uranium, potash) is 
helping.  Meanwhile 
in central Canada 
much lower oil, 
heating and 
gasoline prices are 
proving a godsend, 
particularly in a 
fiscally-sounder 
Quebec, but with 
deficit-ridden 
Ontario also given 

welcome breathing 
space.   
 
Who would have 
expected Alberta 
and Quebec to 
experience such a 
reversal of fortunes? 
Or British Columbia 
with its balanced 
budget, burgeoning 
natural gas and 
LNG export 
industries and 
improving all-round 
prospects emerging 
as the province to 
beat! 
 
Likewise in the 
Canadian oil patch, 
companies are 
being left with little 
choice but to defer 
investment and 
Capex plans; and 
those who can are 
also tapping the 
investment markets 
to bolster pressured 
balance sheets - 

Cenovus Energy 
and Encana even 
offering subscribers 
the right to 
alternatively receive 
dividends in stock at 
2-3% discounts 
(dividend 
reinvestment plans 
with a novel 
difference).   
 
Ultimately too, 
there’s the 
challenge of ever-
cheaper, cleaner 
and more plentiful 
fuel, supplemented 
by non-fossil 
alternatives like 
wind and solar 
needing to be 
adapted to.  And in 
Canada’s case with 
the caveat that our 
oilsands and their 
massive long-term 
investment needs 
must absolutely be 
cost-competitive.   
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The respected 
president of 
Canadian Natural 
Resources rightly 
asks how profit per 
barrel could be three 
times higher in 2004 
when oil was at $40 
per barrel than in 
2012 when the price 
hit $100, and warns 
of a ‘death spiral’ if 
costs are not 
drastically reduced.   
If Canada and its 
prolific but high-cost 
oilsands are Saudi 
Arabia’s ultimate 
target, as some 
suspect, this is a 
challenge we must 
rise to – and relish! 
 
Similarly in 
Canada’s renowned 
mining industry, 
depressed 
commodity prices 

are leaving member 
companies with no 
choice but to make 
painful cost-cutting 
adjustments.   
 
But make these 
changes and then 
think of the benefits 
and investment 
rewards to be 
reaped by those 
strong and able 
enough to wait out 
today’s protracted 
slump and be 
positioned for the 
reacceleration in 
world economic 
growth that must 

come - and might 
have already begun. 
 
 
 
 
 
 

 AMERICA IN 

EXCELSIS 
 

Nowhere are today’s 
inexorable market-
driven forces 
working their magic 
better than in an 
ever-entrepreneurial 
and impressively-
recovering U.S.A., 
also the main force 
behind a rising 
global investment 
change which the 
New York Times 
cartoon alongside 
captures perfectly. 
 

 
New York Times 
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America’s  storied 
high-tech leadership 
is pitching in too as 
the technology-
propelled NASDAQ 
composite index 
finally breaches its 
5,000 pre-bubble 
peak of the early-
2000s,   Apple Inc., 
now America’s 
largest company by 
market 
capitalization, 
replaces  AT&T in 
the Dow Jones 
Industrial Average; 
and Bill Gates, at 
latest count worth 

$79.2 billion and the 
world’s richest man, 
is joined on the 
Forbes list by Larry 
Ellison (Oracle, 
$54.3 billion), Mark 
Zuckerberg 
(Facebook, $33.4 
billion), Larry Page 
(Google, $29.7 
billion), Jack Ma 
(Alibaba, $22.7 
billion) and other 
high-tech leaders.  
From Robber 
Barons to  Silicon 
Sultans - history 
never changes, only 

the players on the 
stage! 
 
All of which points to 
the U.S. equity 
markets remaining a 
premier place for 
international 
investment -  as Mr. 
Buffett keeps 
insisting America’s 
best days are still to 
come!  
 
More immediately, 
however, a runaway 
U.S. dollar which 
could strengthen 
even more when the 
Fed eventually 
raises interest rates, 
is acting as a brake 
on corporate 
earnings.  In turn 
this is making U.S. 
equities that much 
more expensive, 
perhaps even 20 
times or higher in 
prospective price-
earnings terms. 

 

New York Times 
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Conversely, no 
country stands to 
benefit more from 
this mounting U.S. 
economic and 
currency strength 
than Canada, its 
neighbour to the 
north, its closest ally 
and its  
biggest trading 
partner.   

 
In addition, there is 
Canada’s 
attractiveness, not 
only in U.S. dollar 
but also in 
international 
currency terms, as 
my latest visit to a 
prohibitively 
expensive London 
was to bring home 
to me – refer the 

attached “London 
Calls, Canada 
Compares”.   
 
And then if Canada 
compares so 
favourably, why not 
also in investment 
terms? 
 

 

 

6-PAK 

PROXIES 
 

Against this overall 
background, my 
new year forecast of 
2015 to be a year 
for ‘Superior 
Canadian Hands-on 
Investment Return’ 
(Jan. 9th) leaves me 
increasingly 
confident, even  if 
these are early days 
yet for my ‘proxy’ 6-
Paks and other 
recommendations. 
 

At latest count my 
flagship Canadian 
Equity 6-Pak (March 
27th) was returning a 
modest year-to-date 
4.0%, made up of a 
1.4% capital 
appreciation and a 
more comforting 
2.6% dividend yield.   
 
Among its 
components, Bank 
of Nova Scotia - 
$62.32 vs. $66.85, 
had slipped 
somewhat (as had 
all the Canadian 
banks), but remains 
“Canada’s most 
international bank,” 
the theme of its 
impressive annual 
report.  As well, 
Scotiabank has 
raised its dividend to 
the $2.72 annual 
level from $2.60.   
The energy duo, 
Encana Corp.- 
$13.77 vs. $16.17 
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and Cenovus 
Energy - $20.68 vs. 
$23.27, are also 
running lower for oil-
related reasons, 
whereas on the 
infrastructure side, 
Enbridge - $61.06 
vs. $59.74 is holding 
impressively.  This 
leaves Brookfield 
Asset Management 
- $67.43 vs. $58.22, 
Canadian Pacific 
Railway - $229.24 
vs. $223.78, and 
Thomson Reuters - 
$50.56 vs. $46.87, 
to make up for the 

slippage in the 
others, which they 
are more than 
doing.   
 
As the Canadian 
Equity 6-Pak’s 
balanced and 
single-industry 
disciplines stand it in 
good stead, the 
Brookfield, Encana 
and Thomson 
dividends payable in 
U.S. dollars provide 
added support.  
Diversification 
always pays – never 
more than in a time 

of radical market 
transition like now! 
 
 
While the income-
focused Canadian 
Dividend 6-Pak -
Artis REIT, Bank of 
Montreal, BCE Inc. 
Enbridge Income 
Fund, Inter 
Pipeline and 
TransAlta Corp  / 
TransAlta 
Renewables - 
marks time in total  
year-to-date value, 
it’s 5.3% yield is 
what counts most - 
a combined yield I 
fully expect to keep 
increasing along 
with steadily rising 
dividend payouts. 
 
A reminder too, as 
the chart graphically 
depicts, of how 
growing dividends 
also build wealth; 
and, more than that, 

Globe and Mail, ROB 
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how re-invested 
(and growing) 
dividends can be the 
rocket fuel that 
propels portfolios. 

 
 
 

OTHER 

CANADIAN 

SELECTIONS 

 

Among my 
recommended 
Canadian energy 
selections for 2015,  
I draw particular 
encouragement 
from Suncor 
Energy - $36.63 vs. 
$36.95, as well as 
the TransAlta Corp 
- $11.66 vs. $10.52 / 
TransAlta 
Renewables - 
$12.65 vs $11.41, 
pairing.   

 
 

[STOP PRESS] 
TransAlta 
Renewables’ just 
announced 
investment in its 
parent’s Australian 
power generation 
and gas pipeline 
portfolio – very-
favourably accretive.   

 
Suncor, also 
Canada’s largest 
oilsands producer, 
has the downside 
protection of Petro-
Canada and its 
nationwide service 
stations – the 
diversification this 
major acquisition 
has brought.  Its 
customary dividend 
increases may be  
on hold for now, but 
its cash flow 
remains at a 
substantive 
$6.00/share level 
and its operating 
breakeven likely 

comfortably in 
exceeds  today’s 
depressed oil price 
levels.  
 
 In addition, 
Berkshire Hathaway 
adding to its 10% 
shareholding in  
Suncor  - is another 
encouraging sign. 

 
There is similar 
comfort with 
TransAlta where the 
hope is that 
Berkshire will be a 
substantial financier 
of the coming 
conversion of its 
coal-fired electricity-
generating plans to 
natural gas.  
 
And all the more 
remembering 
Berkshire’s 
expressed liking of 
Alberta following its 
major AltaLink 
acquisition of a year 
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ago, and the fact 
that Greg Abel, the 
president  of 
Berkshire Hathaway 
Energy, is a native 
Albertan (more on 
which later). 

 
And then not to 
forget Trans 
Canada Corp - 
$54.15 vs. $57.10, 
which is holding up 
well for the simple 
reason it 
encompasses so 
much more than 
Keystone XL.   

 
Not only is Trans 
Canada one of 
North America’s 
largest natural gas 
and oil pipeline 
systems even 
extending into 
Mexico, it also owns 
the Bruce nuclear 
plants in Ontario, 
gas and coal plants 
in Alberta, and the 

Ravenswood facility 
in Queens, New 
York. 

 
Similarly with 
Enbridge which, 
regardless of its 
controversial 
Northern Gateway 
project, operates the 
world’s largest crude 
oil and natural gas 
pipeline and 
distribution systems, 
and has an 
investment and 
consecutive annual 
dividend record that 
is second to none. 

 
What a value-laden, 
world-class and 
North America-wide 
pair to choose from! 
 
 
 
 
 
 
 

WHEN SIX 

BECOMES 

NINE    
 

 
 
In my Canadian 
Secondary Six 
listings for 2015,  
Brookfield 
Property Partners - 
$30.05 vs. $26.45, 
remains in a class of 
its own, as it and the 
Qatar Investment 
Authority boost their 
bid for the British 
company that 
controls Canary 
Wharf.  At Husky 
Energy - $25.60 vs. 
$27.50, a structural 
rearrangement 
within parent 
Hutchison 
Whampao and a 

 



 
 
  
    CANADIAN ‘FIRE SALE’ 
 

13 

©   April 2015   –  all rights reserved                                                                                  

debt issue to 
strengthen its 
balance sheet can 
only enhance 
prospects.   At 
Power Corporation 
of Canada - $33.35 
vs $31.74, a long-
delayed dividend 
increase by 
subsidiary Power 
Financial should 
flow through to the 
parent, and I 
continue to keep a 
watchful eye for 
upside breakout 
developments.  At a 
rebounding Teck 
Resources - $17.47 
vs $15.81, I’m 
impressed at 
management’s 
resolve to weather 
low commodity 
prices and 
persevere with its 
Fort Hills oilsands 
venture in northern 
Alberta, in which it 
holds a 20% stake 

along with managing 
partner Suncor 
Energy 41% and 
Total SA [France] 
39%.  There’s also 
its impressive 
unwavering longer-
term focus – refer 
later. 
 
I’m expanding this 
list to a Canadian 
“Secondary Nine”, 
with three timely 
additions – the first 
two world-class 
names in their own 
right, the third for its 
rising, energy-
related potential. 
 
Agrium (TSX - 
$133.83) and 
Potash Corp of 
Saskatchewan 
(TSX-POT, $40.32) 
are both in the 
forefront of serving a 
growing world 
population with its 
rising standards-of-

living and in need of 
more and better-
quality food to eat.  
Additionally, 
Agrium’s extensive 
fertilizer and farm 
retail-supply 
operations 
combined with its 
own potash 
involvements  
suggest hidden core 
asset values that 
keep piquing 
predatory U.S.  
hedge funds. 
 
Potash Corp may be 
susceptible to a 
global pricing 
system at the whim 
of Chinese 
benchmark price-
setting and the 
vagaries (and 
politics) of Russian 
cartels, but it is 
nonetheless the 
world’s largest 
potash producer, 
well capable of 
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 accommodating 
Saskatchewan’s 
pending potash 
royalty regime 
review and resolving 
taxation issues with 
the province over a 
proposed cut in 
annual deductions 
for expansion and 
maintenance (while 
leaving the 
cumulative amount 
of such deductions 
unchanged over 
time.) 
 
Veresen Inc., (TSX 
– VSN, $16.18), 
formerly Fort 
Chicago LP, is a 
diversified energy 
entity with a 50% 
stake in the Alliance 
pipeline carrying 
natural gas from 
western Canada to 
the U.S. Midwest,  
and ownership of  
co-generative 
hydroelectric and 

wind power stations 
throughout North 
America.  It is also 
working to develop a 
potentially exciting 
joint-venture project 
in Oregon that could 
be the first North 
American LNG 
terminal to export 
natural gas to 
lucrative Asian 
markets, beginning 
in 2019.  Jordan 
Cove is currently the 
subject of a 20% 
stock option dispute 
which could also 
signal an awareness 
of the appeal of this 
project.   An above-
average 6.5% yield 
on an indicated 
$1.00 dividend 
testifies to higher 
risk, but in all I’m 
nonetheless 
sufficiently attracted. 
 
Finally, there’s 
Bombardier (TSX-

BBD.B: recent $2.50 
down from a year-
end $4.15), as a 
painful reminder of 
speculative risk.  
Several factors 
continue to leave 
me hopeful, if 
wounded – a new 
and shaken-up 
management, the 
Quebec 
government’s 
backstopping 
commitment, and 
stock and debt 
issues to provide 
lifesaving cash and 
balance sheet 
support.  In the end, 
the ultimate 
question remains 
whether those sleek 
new C-Series jets, 
with their multi-
billion dollar 
development over-
runs, will also fly off 
the order books into 
commercial service.  
It’s in this continuing 
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hope that I’m 
staying put, with 
fingers crossed. 

 
 
 
 

IN THE LONG 

TERM 
 

At a recent mining 
conference, Don 
Lindsay, chief 
executive at Teck 
Resources, couldn’t 
have put it better: 
“Long life is very 
important to us (at 
Teck), and currently 
we have resources 
to mine for 100 
years in steelmaking 
coal, 30 years in 
copper, over 20 
years officially in 
zinc, and over 50 
years in energy”.   
Investing takes on a 
whole new 
significance when 

explained this way, 
whether for a 
battling world mining 
giant or you and me 
as we build our 
individual longer-
term investment 
wealth in 
enormously 
challenging times 
and markets. 
 
There can surely be 
no more 
consummate 
examples of 
successful long-term 
investing than 
Messrs. Buffett and 
Munger and their 
epic achievements 
at Berkshire 

Hathaway Inc., the 
failing New England 
textile company they 
gained control of – 
first management, 
then voting – in 
1965.   
Berkshire 
Hathaway Inc. 
(NYSE – BRK.B - 
$143.89): From 
initial “cigar puff” 
opportunism to 
buying and staying 
with “wonderful 
businesses at fair 
prices”; for a 
cumulative 50-year 
share price growth 
of 1,826,163% at an 
annual average 
21.6%.  What a 
Golden Anniversary 
it’s going to be in 
early-May  −  an 
annual pilgrimage to 
Omaha, my 18th that 
I’m also looking 
forward to for 
Albertan and 
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Canadian-related 
reasons! 
 
At last year’s 
meeting there were 
the positive Alberta 
and AltaLink 
references 
mentioned earlier.   
And since then the 
10% investment in 
Suncor Energy has 
been added to.  
There’s frequent 
mention as well of 
Greg Abel, 52, who 
heads Berkshire 
Hathaway Energy, 
now one of 
Berkshire’s 
‘Powerhouse Five’, 
as a possible 
successor to Mr. 
Buffett, and who 
hails from 
Edmonton, Alberta.    
 
Finally Mr. Buffett 
has been openly 
critical of the way 
the Obama 

administration is 
thumbing its nose at 
Canada, “a terrific 
partner over the 
years”, over 
Keystone which he 
says he would have 
passed because 
“that oil is going to 
get sold”. 
 
Over the years, on 
returning from 
Omaha I’ve 
developed the habit 
of adding to my 
Berkshire holding, I 
might add with 
extremely gratifying 
result.  I suspect I’ll 
be doing the same 
again this year, but 
first with much to 
learn as I always do 
at these meetings, 
and then to 
communicate on my 
return from what is 
undoubtedly going 
to be a very special 

anniversary 
occasion. 
 
 
 

CANADA 

RISING 
 

“Volatile markets cry 
out for active 
investing” was a 
headline that leapt 
out at me as 
epitomizing today’s 
unloved but fiscally 
and fundamentally-
sound Canada with 
its immense all 
round investment 
promise.   
 
And even more so 
at a time when a 
misunderstood and 
misjudged Canada 
can seldom have 
been cheaper in 
international 
currency terms. 
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Moreover, it 
wouldn’t take much 
to bring a big 
marginal lift in our 
lagging investment 
attraction – a 
reacceleration in 
global growth, a 
firming in oil and 
resource prices and 
we’d be on our way. 
 
There’s also an 
unloved and 
undervalued 
Canadian dollar that 
may be down but is 
far from out (thank 
you David 
Parkinson, ROB, 
March 12).   Add its 
rebound potential 
and the upward 
leverage this 
portends, and 
Canada could be of 
bargain, if not fire-
sale, investment 
cheapness.   
 

All of which is why 
I’m sticking with my 
forecast of “Canada 
rising” as a place for 
superior investment 
return in 2015 – and 
why I’m hard-
pressed to see how 
one could go wrong 
with hands-on 

Canadian 
recommendations of 
the type 
summarized and 
updated above, 
whether in 
combination or 
individually. 
 

Michael Graham 

A p r i l  1 ,  2 0 1 5  
 
 
 
 
  

 

* The original text of this article was written for The 

MoneyLetter, March 2015/ Second Report 
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On my latest trip to London I could find time to experience the old and the new in the famous City of London (the 
original hallowed square mile), but now with its imposing Shard and Gherkin towers and countless other new 
buildings; and also to drop in on an awe-inspiring, downriver Canary Wharf whose crown jewel, Canada Square, 
the ‘house’ that Paul Reichmann built, is surrounded by bank and office towers housing every world financial 
name imaginable – Barclays, HSBC, KPMG, Deutsche Bank, Citibank, J.P. Morgan, State Street, Northern Trust, et 
al.  Just look at the picture below and no wonder anyone would be blown away! 
 
However, while London remains an expanding world financial capital like no other, Toronto Canada’s financial 
capital, is no slouch either with its non-stop construction and expansion now also including North America’s 
first Renminbi hub.  And not to forget those other Canadian world-class cities I’ve visited recently – Calgary, 
North America’s oil capital along with Houston, which I have no doubt will emerge the stronger from latest oil 
price-related setbacks; and Vancouver, our stunning and burgeoning gateway to Asia-Pacific.  No doubt too that 
these markedly-cheaper world-scale Canadian centres of business, trade and commerce also have their own 
escalating futures to look forward to. 
 
Other timely comparisons in 
the course of an absorbing 
week were of how the U.K. 
budget deficit is down to 5% 
of GDP while Canada’s is 
balanced (or all but balanced, 
as we will learn in the 
upcoming federal budget); 
how Britain’s national debt 
has been reduced to 80% of 
GDP while ours has long been 
in the mid-30% range; and 
how British banks continue to 

LONDON CALLS,  

            CANADA COMPARES 

 

 

Canary Wharf 
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be hit by reckless past misadventures along with freshly-surfacing scandals (e.g. Secret Swiss bank accounts), 
while Canada’s banks have no such impediments as they pass the Basel stress tests with flying colours.  Even if 
the bloom is coming off the rose, our banks continue delivering first-class results; witness the latest first 
quarter accompanied by dividend increases in several instances. 
 
There are also the comparable political risks as both countries face crucial upcoming elections, the U.K. on May 
7th, Canada most likely on the legislated October 19th. 
 
I didn’t meet anyone confident enough to forecast a Conservative majority in the U.K. where the central 
question seemed to be whether the next coalition government would be to the left or right of centre.  I daresay 
there could be a similar coalition risk in the Canadian election, but I think not. 
 
Whether to remain in the European Union emerges as another key U.K. election issue – the “Brexit” risk that 
might also need to await a referendum in 2016.  Luckily there’s no such risk in Canada this time round – nor do I 
like o think in the foreseeable future. 
 
Given the bonanza of subdued inflation, historically low interest rates and sliding oil, gasoline (petrol) and fuel 
prices in both countries, the adage about not electing new governments, instead throwing existing governments 
out, might once again apply.  And perhaps even more so in Canada where we compare so much more favourably 
in fiscal terms ,and where economics could well feature front and centre in an election campaign almost 
certain to be kicked off by the federal budget, now expected in late-April.  Could it be, that Canada has the 
lesser political risk for investors at this juncture – I venture to think we might? 
 
What this trip also left me conscious of was an entrepreneurial spirit in Britain and its millions of small 
businesses that I hadn’t been aware of before.   Mrs. Thatcher would be proud and rightly insist Britain be given 
the edge on this all-important score. 
 
In all, however, I returned home buoyed by how cheaply and favourably Canada compares, and asking myself 
why not also at the international investment level? 

 


